PRE-QUALIFICATION OR PRE-APPROVAL:
WHAT’S THE DIFFERENCE?

The difference between a Pre-Qualification and a Pre-Approval lies in the documentation that is provided to the lender.

Pre-Qualification

A quick evaluation of your ability to qualify for a
mortgage loan.
Your lender will need:

e Credit info. You can provide an estimate of your credit
score and a list of monthly debts OR provide a current
mortgage credit report OR provide your name,
address and social security number so a credit report

can be obtained
e Employment information and income figures

e Amount and source of funds available for the down

payment

Your lender will be able to provide an estimate of how
much you can qualify for assuming your income, debt and
asset figures are accurate

Pre-Approval

A review of your credit, income and asset documentation.
Your lender will need:

Name, address and social security number so a credit
report can be obtained

Address and Employment history (min 24 months)
Income documentation. Minimum documentation
needed will depend on your source of income. A
salary or hourly person with no overtime, bonus or
commission income who takes the standard deduction
on tax returns may only need to provide paystubs.
Self-Employed person or someone who receives bonus,
overtime or commission income will also need to
provide W-2's and tax returns for the two most recent
years.

Bank statements for most recent two months to verify

source of down payment

Your lender will review the information and obtain an
automated underwriting loan approval. Additional
questions or documentation may be needed based on the
information in the documentation provided.

There is one other type of pre-approval you can obtain while house hunting.

Conditional Underwriting Approval

A review of your credit, income and asset documentation by a mortgage underwriter.

Your lender will need all of the information listed in the pre-approval list. The approval will be subject to any borrower
conditions that the underwriter deems necessary. Property conditions (contract, appraisal, title report etc.) will also be part

of the loan approval conditions.

LAURA BORJA

Senior Mortgage Consultant

(619) 992-4061  Heblo Espanial

TRES AN JUIEGU

laura@lauraborja.com | www.lauraborja.com ;. HEXPERT

11230 Sorrento Valley Rd Ste 225 San Diego CA 92121
This is not an offer to lend. Not all applicants will qualify. Not all programs are available in all states. Content is provided for informational purposes and is deemed
reliable as of the date crated (1/28/2018) but not guaranteed. Source: Fannie Mae Selling Guide published December 17,2017. Mann Mortgage NMLS#2550.
Branch NMLS#1125306. Licensed by the Department of Business Oversight under the California Residential Lending Act. License #813K741



